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Abstract

This white-paper presents a comprehensive update to the Electroneum
Smart Chain, designed to enhance decentralisation, improve network re-
silience, and foster community governance. Key innovations include a per-
missionless validator system, an advanced consensus mechanism with fall-
back capabilities, and on-chain governance features. These updates aim
to position the Electroneum Smart Chain at the forefront of blockchain
technology, ensuring its continued relevance and efficiency in the rapidly
evolving digital asset landscape.

For further technical specifications and integration guides please visit:
https://developer.electroneum.com
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1 Introduction

The Electroneum Smart Chain has been a cornerstone of the Electroneum
ecosystem, providing a robust and efficient blockchain infrastructure for decen-
tralised applications and digital asset management. As the blockchain landscape
continues to evolve, it is crucial that we adapt and enhance our technology to
meet the growing demands of our users and maintain our competitive edge in
the market.

This proposal outlines a comprehensive update to the Electroneum blockchain,
focusing on improving decentralisation, resilience, and governance. The pro-
posed changes aim to address several key areas:

1. Decentralisation: By transitioning to a permissionless validator sys-
tem, we aim to increase the diversity and distribution of network valida-
tors, enhancing the overall security and trustlessness of the Electroneum
Blockchain.

2. Resilience: The introduction of a fallback mechanism at the consensus
level will significantly improve the network’s ability to maintain operations
in the face of validator failures or malicious behaviour.

3. Governance: Implementing on-chain governance features will empower
our community to participate more directly in the decision-making pro-
cesses that shape the future of the Electroneum Blockchain.

4. Transparency: By adopting industry-standard smart contracts for val-
idator management and metadata, we will increase the visibility and au-
ditability of network operations.

5. Usability: Enhanced RPC and command-line interfaces will make it eas-
ier for developers and users to interact with the new validator system and
governance features.

These updates represent a significant step forward for the Electroneum
Smart Chain, aligning our technology with best practices in the blockchain in-
dustry while maintaining the unique features that make Electroneum Blockchain
valuable to our users.

2 Background

2.1 Current Electroneum Smart Chain Architecture

The Electroneum Smart Chain currently operates on a permissioned IBFT (Is-
tanbul Byzantine Fault Tolerance) consensus mechanism. This system relies on
a predetermined set of validator nodes, each taking turns to propose and vali-
date blocks in a round-robin fashion. The current architecture has served Elec-
troneum Blockchain well, providing fast transaction finality and high through-
put. However, as the blockchain ecosystem evolves, certain limitations have
become apparent.
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2.2 Limitations of the Current System

1. Limited Participation: The current system restricts broader commu-
nity involvement in network security and governance.

2. Scalability Challenges: As the network grows, the static validator set
may become a bottleneck for scalability and global distribution.

3. Lack of Economic Incentives: Without a validator warrant mecha-
nism, there are limited economic incentives for validators to act in the
network’s best interests.

4. Governance Constraints: The absence of on-chain governance mecha-
nisms limits the community’s ability to participate in protocol-level decision-
making.

Addressing these limitations is crucial for the long-term sustainability and
growth of the Electroneum Smart Chain. The proposed updates outlined in
this whitepaper are designed to overcome these challenges while preserving the
strengths of the current system.

3 Proposed Updates

3.1 Permissionless Validator System

The cornerstone of the Electroneum Blockchain update is the transition to a
permissionless validator system. This new model allows any participant to pro-
pose themselves as a validator candidate by locking a specified amount of ETN
tokens. Key features include:

• Open validator registration through Candidate Registration Transactions
(CRT).

• Community support for validators via Candidate Support Transactions
(CST).

• Dynamic validator set selection based on warrant amounts and community
support.

• Penalty mechanisms for misbehaving or underperforming validators.

This system democratizes network participation while maintaining high stan-
dards for validator performance and security.

3.2 Enhanced Consensus Mechanism

The proposed update introduces significant enhancements to the existing IBFT
consensus mechanism, focusing on improved resilience, scalability, and security.
These changes are designed to work in tandem with the new permissionless
validator system.
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3.2.1 Dynamic Validator Set

The enhanced consensus mechanism will support a dynamic validator set, al-
lowing for:

• Flexible Validator Count: The number of active validators can be
adjusted based on network needs, with an initial target of 24 validators.

• Epoch-based Rotation: Validator sets will be updated at the end of
each epoch (17,280 blocks or approximately 1 day), based on warrant
amount, performance, and community support.

• Smooth Transitions: The mechanism ensures seamless transitions be-
tween validator sets without disrupting network operations.

3.2.2 Fallback Mechanism

To address potential issues with unresponsive or malicious validators, a fallback
mechanism is introduced:

• Real-time Monitoring: The system continuously monitors validator
performance within each epoch at consensus level.

• Failure Detection: Identifies validators that consistently fail to propose
or sign blocks within the specified timeframe.

• Penalty System: Validators that trigger the fallback mechanism are
subject to penalties, including potential removal from the active set and
slashing of warrant tokens.

3.2.3 Security Enhancements

Several security improvements are incorporated into the new consensus mecha-
nism:

• Byzantine Fault Tolerance: Maintains IBFT’s ability to tolerate up to
1/3 of validators being malicious or faulty.

• Warrant-Weighted Voting: Introduces warrant-weighted voting for
consensus decisions, aligning economic incentives with network security.

3.2.4 Interoperability Considerations

To ensure broad compatibility and future-proofing:

• EVM Compatibility: Maintains full compatibility with the Ethereum
Virtual Machine, ensuring seamless operation of existing smart contracts
and easy migration of Ethereum-based dApps.

5



• Cross-Chain Support: Lays the groundwork for future cross-chain in-
teroperability features, potentially allowing for communication with other
blockchain networks.

This enhanced consensus mechanism represents a significant leap forward in
the capabilities and resilience of the Electroneum Smart Chain. By combin-
ing the strengths of IBFT with dynamic validator selection, advanced security
features, and scalability optimisations, Electroneum Blockchain is positioned to
meet the demands of a growing and diverse blockchain ecosystem.

3.3 On-Chain Governance

The introduction of on-chain governance is a crucial step towards decentralising
decision-making and empowering the Electroneum community. This system
allows stakeholders to propose, discuss, and vote on changes to the network
parameters and protocol upgrades.

3.3.1 Governance Framework

The on-chain governance system is built on the following principles:

• Transparency: All proposals and voting processes are publicly visible on
the blockchain.

• Inclusivity: Any ETN holder can participate in the governance process.

• Security: Robust mechanisms to prevent malicious proposals or voting
manipulation.

• Flexibility: The ability to govern a wide range of network parameters
and protocol changes.

3.3.2 Proposal Mechanism

The governance system introduces a structured proposal process:

1. Proposal Submission:

• Any address holding a minimum threshold of ETN (to be determined)
can submit a proposal.

• Proposals are submitted as transactions to a dedicated Governance
Smart Contract (GSC).

• Each proposal includes a description, the proposed change, and an
execution timeframe.

2. Proposal Types:
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• Parameter Changes: Adjustments to network parameters such as
minimum validator warrant amount, block gas limit, or transaction
fees.

• Protocol Upgrades: Major changes to the blockchain protocol, includ-
ing consensus mechanism updates.

• Fund Allocation: Decisions on the use of community funds or treasury
allocations.

• Validator Management : Proposals to blacklist malicious validators
or adjust validator selection criteria.

3. Discussion Period:

• Each proposal has a designated discussion period (e.g. 7 days) for
community debate.

• An off-chain forum will be provided for detailed discussions, with key
points summarised on-chain.

3.3.3 Voting System

The voting mechanism is designed to be fair, secure, and resistant to manipu-
lation:

1. Eligibility:

• All ETN holders are eligible to vote.

• Voting power is proportional to the amount of ETN held or war-
ranted.

2. Voting Process:

• Votes are cast by sending a transaction to the GSC.

• Options include ”Yes”, ”No”, and ”Abstain”.

• Votes can be changed until the voting period ends.

3. Quorum and Majority:

• A minimum quorum (e.g. 10% of circulating ETN) must participate
for a vote to be valid.

• Proposals require a supermajority (e.g. 66%) to pass.

4. Voting Period:

• Standard voting period of 14 days, adjustable for urgent proposals.

5. Vote Locking:

• ETN used for voting is locked until the end of the voting period to
prevent double voting.
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3.3.4 Execution of Approved Proposals

Once a proposal is approved:

1. Time lock: A time lock period (e.g. 48 hours) is initiated before changes
take effect.

2. Automated Execution: For parameter changes, the GSC automatically
applies the update after the time lock.

3. Manual Implementation: For complex protocol upgrades, the core de-
velopment team implements the approved changes.

3.3.5 Emergency Mechanisms

To handle urgent situations:

1. Emergency Proposals: A mechanism for the core team or a super-
majority of validators to propose and quickly implement critical security
fixes.

2. Veto Power: A temporary veto power for the core team, gradually phas-
ing out as the governance system matures.

3.3.6 Governance Incentives

To encourage participation:

1. Voting Rewards: Small rewards for participating in governance votes,
promoting active engagement.

2. Proposal Deposits: Refundable deposits for submitting proposals, re-
turned if quorum is reached, to prevent spam.

3.3.7 Continuous Improvement

The governance system itself will be subject to community-driven improvements:

1. Meta-Governance: The ability to propose and vote on changes to the
governance system.

2. Regular Reviews: Scheduled reviews of the governance process to iden-
tify areas for enhancement.
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3.3.8 Integration with Validator System

The on-chain governance system is tightly integrated with the new permission-
less validator system:

1. Validator Voting Power: Active validators have additional voting power
to reflect their warrant in the network’s security.

2. Governance Participation Metrics: Validator participation in gover-
nance is factored into their overall performance metrics.

This comprehensive on-chain governance system represents a significant step
towards true decentralisation of the Electroneum Smart Chain. By empowering
the community to directly influence the network’s evolution, we ensure that
Electroneum Blockchain remains adaptive, secure, and aligned with the needs
of its users.

3.4 Smart Contract Integration

The proposed update to the Electroneum Smart Chain introduces a sophisti-
cated system of smart contracts that form the backbone of the new permission-
less validator system and on-chain governance. These contracts are designed to
enhance transparency, automate critical processes, and provide a flexible frame-
work for future upgrades.

3.4.1 Validator Smart Contract (VSC)

The Validator Smart Contract (VSC) is the cornerstone of the new permission-
less validator system:

1. Functionality:

• Manages validator registration and deregistration

• Handles warrant and de-warrant of ETN tokens

• Tracks validator performance metrics

• Implements the validator selection algorithm for each epoch

• Manages penalties and rewards for validators

2. Security Features:

• Time lock for de-warrant to prevent rapid withdrawal attacks

• Slashing mechanism for misbehaving validators

• Minimum warrant amount requirement to prevent Sybil attacks
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3.4.2 Validator Metadata Contract (VMC)

The Validator Metadata Contract (VMC) stores additional information about
validators:

1. Stored Information:

• Validator name and description

• Contact information (e.g. website, social media)

• Hardware specifications

• Geographic location (optional)

2. Integration:

• Compatible with block explorers for easy visualisation of validator
information

• Queryable by users to make informed decisions when supporting val-
idators

3.4.3 Governance Smart Contract (GSC)

The Governance Smart Contract (GSC) manages the on-chain governance pro-
cess:

1. Functionality:

• Proposal submission and management

• Voting mechanism

• Execution of approved proposals

2. Integration with VSC:

• Ability to update VSC parameters through governance proposals

• Special voting weight for active validators

3.4.4 Treasury Contract (TC)

The Treasury Contract (TC) manages community funds:

1. Functionality:

• Holds funds allocated for community initiatives

• Distributes funds based on approved governance proposals

2. Integration:

• Controlled by GSC for fund allocation based on community votes

• Receives a portion of transaction fees or block rewards
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3.4.5 Interoperability Layer (IL)

The Interoperability Layer (IL) is a set of contracts facilitating cross-chain com-
munication:

1. Functionality:

• Manages cross-chain asset transfers

• Verifies proofs from other chains

• Executes cross-chain smart contract calls

2. Key Components:

• Bridge contracts for major blockchain networks

• Standardised message passing protocol

3. Future Expansion:

• Designed to be extensible for adding support for new blockchain net-
works

3.4.6 Smart Contract Upgrade Mechanism

To ensure the long-term flexibility and upgradability of the system:

1. Proxy Pattern:

• Implementation of upgradeable proxy contracts for core system con-
tracts

• Allows for logic updates without changing contract addresses or mi-
grating state

2. Upgrade Process:

• Upgrades proposed and approved through the governance system

• Multi-sig control for critical upgrades as an additional security layer

3. Versioning:

• Clear versioning system for all smart contracts

• Detailed changelog maintained for all upgrades
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3.4.7 Security Considerations

To maintain the highest level of security:

1. Audits:

• All core smart contracts will undergo multiple independent security
audits

• Regular re-audits scheduled for any significant upgrades

2. Formal Verification:

• Critical portions of the smart contracts will undergo formal verifica-
tion

3. Bug Bounty Program:

• Establishment of an ongoing bug bounty program to incentivise the
discovery and responsible disclosure of vulnerabilities

This comprehensive smart contract integration forms the foundation of the
updated Electroneum Smart Chain, providing a robust, flexible, and secure in-
frastructure for the network’s operations. By leveraging these interconnected
smart contracts, Electroneum Blockchain can offer advanced features while
maintaining transparency and community control.

4 Benefits and Impact

The proposed updates to the Electroneum Smart Chain are expected to bring
significant benefits and have a wide-ranging impact on the ecosystem. This
section outlines the key advantages and potential effects of implementing these
changes.

4.1 Enhanced Decentralisation

The transition to a permissionless validator system marks a significant step
towards true decentralisation:

• Broader Participation: By allowing any ETN holder to become a val-
idator, the network becomes more inclusive and resistant to centralisation.

• Reduced Trust Requirements: The need to trust a small, fixed set of
validators is eliminated, aligning more closely with blockchain’s trustless
ideals.

• Geographic Distribution: A larger, more diverse validator set can lead
to better global distribution, enhancing network resilience and reducing
latency.
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4.2 Improved Security and Resilience

The new consensus mechanism and validator system contribute to a more secure
and robust network:

• Economic Security: Warrant-based validation aligns economic incen-
tives with network security, discouraging malicious behaviour.

• Fallback Mechanism: The introduced fallback system ensures continued
operation even if a significant portion of validators fail or act maliciously.

• Dynamic Validator Set: Regular rotation of validators based on per-
formance and warrant amount reduces the risk of long-term collusion or
capture.

4.3 Enhanced Governance and Community Empowerment

The introduction of on-chain governance brings several benefits:

• Community-Driven Development: ETN holders can directly influ-
ence the network’s evolution, ensuring it meets user needs.

• Transparency: All proposals and voting processes are visible on-chain,
promoting openness in decision-making.

• Rapid Adaptation: The ability to adjust network parameters through
voting allows for quicker responses to changing market conditions or tech-
nical requirements.

4.4 Increased Scalability and Performance

The updated architecture lays the groundwork for improved scalability:

• Flexible Validator Count: The ability to adjust the number of ac-
tive validators allows for optimisation of network performance as demand
grows.

• Efficient Consensus: The enhanced IBFT mechanism with warrant
weighted voting can potentially lead to faster block times and higher
throughput.

4.5 Enhanced Developer Experience

The smart contract integrations and improved interfaces benefit developers:

• Standardised Interfaces: Well-defined smart contracts for validator
management and governance simplify dApp development.

• Improved RPC and CLI: Enhanced interfaces make it easier for devel-
opers to interact with the network and build on the Electroneum Smart
Chain.

13



4.6 Ecosystem Growth

The updates are expected to catalyse ecosystem expansion:

• Attracting New Projects: Enhanced features and improved perfor-
mance may attract more developers and projects to build on Electroneum
Smart Chain.

• Cross-Chain Opportunities: The groundwork laid for interoperability
opens up possibilities for cross-chain applications and liquidity.

• Community Expansion: The more inclusive governance model can lead
to increased community engagement and growth.

4.7 Competitive Positioning

These updates significantly enhance Electroneum’s position in the blockchain
landscape:

• Technological Parity: The new features bring Electroneum in line with,
or ahead of, many competing blockchain platforms.

• Unique Value Proposition: The combination of enhanced IBFT con-
sensus, permissionless validation, and on-chain governance creates a unique
offering in the market.

• Future-Proofing: The flexible, upgradeable architecture ensures Elec-
troneum can continue to evolve and remain competitive in the rapidly
changing blockchain industry.

4.8 Environmental Considerations

The warrant-based consensus mechanism has positive environmental implica-
tions:

• Energy Efficiency: Compared to Proof-of-Work systems, the proposed
consensus variant is significantly more energy-efficient.

• Sustainable Growth: The ability to scale without proportional increases
in energy consumption supports sustainable network growth.

4.9 Regulatory Compliance and Institutional Adoption

The updates may have positive implications for regulatory compliance and in-
stitutional interest:

• Transparency: Enhanced on-chain governance and validator systems
provide greater transparency, which may be viewed favourably by regula-
tors.
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• Decentralisation: The move towards greater decentralisation aligns with
regulatory preferences in many jurisdictions.

• Institutional Appeal: Improved security, governance, and performance
characteristics may make Electroneum Smart Chain more attractive to
institutional investors and partners.

In conclusion, the proposed updates to the Electroneum Smart Chain rep-
resent a comprehensive enhancement that touches on multiple aspects of the
network’s functionality, security, and ecosystem dynamics. These changes are
poised to significantly strengthen Electroneum’s position in the blockchain space,
foster community growth, and pave the way for future innovations and adop-
tions.

5 Challenges and Mitigations

While the proposed updates to the Electroneum Smart Chain offer significant
benefits, they also present a few challenges. This section outlines these potential
obstacles and discusses strategies to mitigate them.

5.1 Technical Challenges

5.1.1 Consensus Mechanism Transition

Challenge: Transitioning from the current IBFT consensus to the new permis-
sionless validator system with enhanced IBFT could lead to network instability
during the upgrade process.

Mitigation:

• Implement a phased rollout, starting with a testnet deployment to identify
and resolve issues.

• Develop a detailed transition plan with specific milestones and rollback
procedures.

• Conduct extensive simulations of the transition process under various net-
work conditions.

• Provide clear communication and guidance to all network participants,
especially current validators.

5.1.2 Scalability and Performance

Challenge: As the network grows, maintaining high performance with a larger,
dynamic validator set could become increasingly difficult.

Mitigation:

• Implement adaptive block size and gas limit adjustments through gover-
nance.
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• Develop layer-2 scaling solutions to offload some transactions from the
main chain.

• Continuously optimise the consensus algorithm and network protocols.

• Establish performance benchmarks and regularly test the network against
these standards.

5.1.3 Smart Contract Security

Challenge: The introduction of new smart contracts for governance and val-
idator management increases the attack surface for potential exploits.

Mitigation:

• Conduct multiple independent security audits of all new smart contracts.

• Implement formal verification for critical contract components.

• Establish a bug bounty program to incentivise the discovery and respon-
sible disclosure of vulnerabilities.

• Use upgradeable contract patterns to allow for security patches without
disrupting the network.

5.2 Governance Challenges

5.2.1 Voter Participation

Challenge: Low voter turnout could lead to decisions that don’t accurately
represent the community’s wishes.

Mitigation:

• Implement incentives for voting, such as small rewards for consistent par-
ticipation.

• Develop user-friendly interfaces for the governance process to lower barri-
ers to entry.

• Conduct regular community education initiatives on the importance of
governance participation.

• Consider implementing delegation mechanisms to allow passive token hold-
ers to delegate their voting power.

5.2.2 Governance Attacks

Challenge: Malicious actors could attempt to manipulate the governance pro-
cess for personal gain.

Mitigation:

• Implement time locks and quorum requirements for sensitive proposals.
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• Develop a reputation system for proposal creators based on their history.

• Establish an emergency veto mechanism for clearly malicious proposals,
with strict usage guidelines.

• Regularly review and adjust governance parameters based on observed
behaviours and outcomes.

5.3 Economic Challenges

5.3.1 Validator Economics

Challenge: Ensuring a balanced economic model that incentivise validators
while preventing excessive concentration of power.

Mitigation:

• Conduct thorough economic modelling to determine optimal validator
warrant requirements and reward structures.

• Implement a progressive reward system that balances returns for large and
small validators.

• Regularly review and adjust economic parameters through governance to
maintain balance.

• Implement caps on individual validator warrant to prevent excessive cen-
tralisation.

5.3.2 Market Volatility

Challenge: Significant ETN price fluctuations could impact the security and
stability of the validator warrant system.

Mitigation:

• Implement dynamic warrant requirements that adjust based on ETN value
relative to stable currencies.

• Develop reserve mechanisms to stabilise validator rewards during periods
of high volatility.

• Encourage the development of stablecoin projects on the Electroneum
network to provide stability options.

5.4 Community and Ecosystem Challenges

5.4.1 Community Division

Challenge: The significant changes proposed could lead to disagreements within
the community, potentially resulting in contentious forks.

Mitigation:
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• Conduct extensive community consultation before finalising upgrade plans.

• Provide clear, transparent communication about the reasons for and ben-
efits of the proposed changes.

• Implement a robust governance process for resolving disputes and making
key decisions.

• Develop a detailed roadmap with community input to align expectations
for future development.

5.4.2 Ecosystem Adaptation

Challenge: Existing projects and tools in the Electroneum ecosystem may
need significant updates to work with the new system.

Mitigation:

• Provide comprehensive documentation and support for developers to up-
date their projects.

• Offer grants and technical assistance to key projects to facilitate their
transition.

• Maintain backwards compatibility where possible to ease the transition
process.

• Conduct hackathons and developer workshops to encourage ecosystem
growth on the updated platform.

5.5 Security Challenges

5.5.1 New Attack Vectors

Challenge: The introduction of new features and mechanisms may create un-
foreseen security vulnerabilities.

Mitigation:

• Conduct thorough threat modelling for all new systems and features.

• Implement a continuous security review process, including regular third-
party audits.

• Establish a rapid response team for addressing newly discovered vulnera-
bilities.

• Develop and maintain a comprehensive incident response plan.

In conclusion, while the proposed updates to the Electroneum Smart Chain
present several significant challenges, careful planning and proactive mitigation
strategies can address these issues effectively. By anticipating potential prob-
lems and developing robust solutions, Electroneum can ensure a smooth transi-
tion to its enhanced blockchain infrastructure, setting the stage for sustainable
growth and innovation in the ecosystem.
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6 Conclusion

The proposed updates to the Electroneum Smart Chain represent a significant
leap forward in the evolution of the Electroneum ecosystem. This comprehensive
overhaul addresses key areas of improvement, positioning Electroneum at the
forefront of blockchain technology and setting the stage for sustained growth
and innovation.

6.1 Summary of Key Improvements

The updates outlined in this whitepaper bring several crucial enhancements to
the Electroneum Smart Chain:

• Enhanced Decentralisation: The transition to a permissionless valida-
tor system opens up network participation, reducing centralisation risks
and aligning more closely with the core principles of blockchain technology.

• Improved Security and Resilience: The introduction of warrant based
validation and an advanced fallback mechanism significantly enhances the
network’s ability to withstand potential attacks and failures.

• On-Chain Governance: The implementation of a robust governance
system empowers the Electroneum community to actively participate in
the network’s evolution, ensuring that development aligns with user needs
and expectations.

• Scalability and Performance: The flexible validator set and opti-
mised consensus mechanism lay the groundwork for improved transaction
throughput and reduced latency.

• Smart Contract Integration: The introduction of sophisticated smart
contracts for validator management, governance, and cross-chain interop-
erability enhances the platform’s functionality and developer appeal.

6.2 Long-term Vision

These updates are not merely technical improvements; they represent a strategic
repositioning of Electroneum in the broader blockchain landscape:

• Ecosystem Growth: By providing a more robust, flexible, and devel-
oper friendly platform, we aim to attract a diverse range of decentralised
applications and services to the Electroneum ecosystem.

• Global Adoption: The enhanced features and improved performance
characteristics position Electroneum to compete effectively in the global
market for blockchain solutions.

• Interoperability: The groundwork laid for cross-chain communication
opens new possibilities for Electroneum to integrate with the wider blockchain
ecosystem, potentially increasing liquidity and use cases.
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• Sustainable Development: The introduction of on-chain governance
and a community-driven development model ensures that Electroneum can
continue to evolve and adapt to changing market needs and technological
advancements.

6.3 Addressing Challenges

While the proposed updates bring significant benefits, we acknowledge the chal-
lenges they present:

• Technical Complexity: The transition to the new system requires care-
ful planning and execution. Our phased implementation approach and
extensive testing procedures are designed to mitigate potential risks.

• Community Adaptation: We recognise that these changes may require
adjustments from our existing community members. Our commitment to
clear communication, educational resources, and support will help ensure
a smooth transition.

• Regulatory Compliance: As the blockchain landscape evolves, so too
does the regulatory environment. Our flexible governance system and
proactive approach to compliance positions us well to adapt to future
regulatory requirements.

6.4 Call to Action

The success of these updates relies on the active participation of the Electroneum
community:

• For Developers: We invite developers to explore the new capabilities
of the Electroneum Smart Chain, build innovative applications, and con-
tribute to the growth of our ecosystem.

• For Token Holders: We encourage all ETN holders to engage with
the new governance system and help shape the future direction of Elec-
troneum.

• For Validators: We welcome both existing and new validators to partic-
ipate in securing the network, with the opportunity to earn rewards and
play a crucial role in Electroneum’s decentralised future.

• For Partners and Enterprises: We invite businesses and organisations
to consider Electroneum as a robust platform for blockchain integration,
offering enhanced security, scalability, and governance features.
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6.5 Looking Ahead

As we embark on this significant upgrade to the Electroneum Smart Chain,
we remain committed to our core mission of delivering accessible, efficient, and
innovative blockchain solutions. This milestone also marks the beginning of a
comprehensive rebranding of Electroneum — encompassing a refreshed website,
updated logo, and a modernized approach to our overall visual and marketing
identity as Electroneum 2.0.

More than just a cosmetic change, this rebranding reflects a deeper evolution
in the technical foundations of the Electroneum Smart Chain. We are doubling
down on scalability, decentralisation, and developer accessibility, ensuring the
infrastructure we build today can support the digital innovations of tomorrow.

These updates represent not just a technical advancement, but a reimagining
of what Electroneum can achieve in the rapidly evolving world of blockchain and
digital assets.

The road ahead will undoubtedly present challenges, but it also offers im-
mense opportunities. With the support and engagement of our community, the
expertise of our development team, and the robust foundation laid by these up-
dates, we are confident in Electroneum’s ability to thrive and make meaningful
contributions to the blockchain space.

We invite all stakeholders to join us on this exciting journey as we work
together to build a more decentralised, secure, and inclusive digital future—with
the newly rebranded Electroneum at its forefront.
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