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Minutes of the Board of Governors of the Federal Reserve
System on Thursday, August 31, 1972. The Board met in the Board Room
at 10:00 a.m,

PRESENT: Mr. Robertson, Vice Chairman
Mr. Mitchell
Mr., Daane
Mr. Brimmer
Mr. Sheehan
Mr. Bucher

Mr. Holland, Executive Director

Mr. Melnicoff, Deputy Executive Director

Mr. Smith, Secretary

Mr. Greenspan, Assistant Secretary

Mr. Solomon, Adviser to the Board

Mr. Hackley, Assistant to the Board

Mr. Cardon, Assistant to the Board

Mr. Coyne, Special Assistant to the Board

Mr. O'Brien, Special Assistant to the Board

Mr. Rippey, Special Assistant to the Board

Mr. 0'Connell, General Counsel

Mr. Solomon, Director, Division of Supervision
and Regulation

Mrs, Heller, Assistant General Counsel

Mr., Plotkin, Adviser, Legal Division

Mr. Chase, Associate Director, Division of
Research and Statistics

Mr. Pizer, Adviser, Division of International
Finance

Mr. Lyon, Assistant Director, Division of
Supervision and Regulation

Miss Key, Technical Assistant, Office of the
Secretary

Other appropriate members of the staff also
attended portions of the meeting.

Consent calendar. The Board unanimously approved the appli-

cation of Wachovia Bank & Trust Company, N.A., Winston-Salem, North
Carolina, to organize an Edge corporation in New York City, to be

known as Wachovia International Banking Corporation (New York). A copy
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of the letter sent to the applicant, which transmitted a preliminary
permit, is attached as Item No. 1.

The Board unanimously approved the application of Chase
Manhattan Overseas Banking Corporation, New York, New York, to continue
to hold the shares of Inversiones Atlantida, S.A., Tegucigalpa, Honduras,
after the latter acquires shares of a Honduras real estate subsidiary.

A copy of the letter sent to the applicant is attached as Item No. 2.

The Board unanimously approved the application of Chemical
Bank, New York, New York, to issue a capital note. A copy of the letter
sent to the applicant is attached as Item No. 3.

The Board unanimously approved for transmittal to the Comptroller
of the Currency a report on the competitive factors involved in the
proposed merger of The First National Bank of Girard, Girard, Ohio,
into The Union National Bank of Youngstown, Youngstown, Ohio, the

conclusion reading as follows:

Consummation of the proposed merger of The Union
National Bank of Youngstown and The First National Bank
of Girard would eliminate existing and potential for
increased competition between them, and the overall effect

on competition would be adverse.

The Board authorized the issuance of an order reflecting approval
on August 17, 1972, of applications of Barnett Banks of Florida, Inc.,
Jacksonville, Florida, to acquire shares of Westchester National Bank

of Dade County, Miami, Florida, and Midway National Bank, Miami, Florida.

A copy of the order is attached as Item No. 4.
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The Board authorized the issuance of an order and statement
reflecting approval on August 8, 1972, of the application of Texas
Commerce Bancshares, Inc., Houston, Texas, to acquire shares of the
successor by merger to American National Bank of Beaumont, Beaumont,
Texas, and, as an incident to the acquisition of that bank, to acquire
shares of Beaumont State Bank. Attached under Item No. 5 are copies
of the order and statement.

The Board unanimously approved the application of Midwestern
Financial Corporation, Denver, Colorado, to acquire shares of Crawshaw
Mortgage and Investment Co., Encino, California, and authorized issuance
of an order reflecting that decision. A copy of the order is attached
as Item No. 6.

The Board unanimously approved the application of Wyoming
Bancorporation, Cheyenne, Wyoming, to acquire shares of The Stockgrowers
Bank of Evanston, Evanston, Wyoming, and authorized issuance of an order
reflecting that decision. A copy of the order is attached as Item No. 7.

This concluded consideration of the consent calendar.

Reception for Bank-Fund delegates. In a memorandum dated

August 30, 1972, the Office of the Secretary recommended that the Board
hold a reception on Wednesday, September 27, for central bank delegates
attending the Annual Meetings of the Boards of Governors of the Inter-
national Monetary Fund, the International Bank for Reconstruction and

Development, and associated organizations. The reception would be similar
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to those given in other recent years when the Fund-Bank meetings were
held in Washington. The estimated cost was $2,000.

The Board unanimously approved the recommendation.

Royal Trust Company. At its meeting on August 18, 1972, the

Board granted a temporary stay of its order of June 16, 1972, approving
the application of The Royal Trust Company, Montreal, Quebec, Canada,
to become a bank holding company through the acquisition of shares of
the successor by merger to Inter National Bank of Miami, Miami, Florida.
The Florida Banking Commissioner and the Florida Bankers Association
had requested a stay and reversal of the Board's approval action. The
Board granted the temporary stay to permit the parties to file further
documentation in support of the request for reconsideration. Additional
briefs had now been submitted, and in a memorandum dated August 29, 1972,
the Legal Division recommended that the Board deny the request.

The Board unanimously denied the request for reconsideration.
A copy of the denial order is attached as Item No. 8.

Regulation Y: insurance activities. At its meeting on August 14,

1972, the Board discussed a proposed interpretation of section 225.4(a)(9)
of Regulation Y, Bank Holding Companies, regarding insurance activities

of bank holding companies. The proposed interpretation had been revised
in light of comments made at that meeting and was attached to a memorandum

from the Legal Division dated August 29, 1972,
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The proposed interpretation generally would make the sale
of convenience insurance, or insurance sold as a matter of convenience
to the purchaser, a permissible activity if premium income from
convenience insurance did not constitute more than 5 per cent of the
aggregate insurance premium income of the holding company system from
the sale of insurance directly related to an extension of credit by a
bank-related firm. (However, a large holding company could not operate
a general insurance agency, even if its premium income would be within
this limitation.) Some Board members felt that 5 per cent did not
constitute a significant portion of aggregate insurance premium income,
and that a higher limit on convenience insurance would be more reasonable.
However, a majority of the Board favored the 5 per cent limit on conven-
ience insurance, with the understanding that it could be modified in the
future, if desirable.

Further discussion developed a consensus for including insurance
Protecting trust assets (if permitted by State law) and insurance related
to mortgage servicing by a bank or bank-related firm in the list of types
of insurance that would be regarded as directly related to the provision
of other financial services by a bank or bank-related firm.

The Board thereupon approved publication of an interpretation in
the form attached as Item No. 9.

The meeting then adjourned.
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August 31, 1972

Wachovia Bank & Trust Company, N.A.
P. 0. Box 3099
Winston-Salem, North Carolina 27102

Gentlemen:

The Board of Governors has approved the Articles of
Assoriacion and the Organization Certificate, dated July 12, 1972
of Wachovia International Banking Corporation (New York), New York,
New Yerlk. and there is enclosed a preliminary permit authorizing
that Corporvation to exercise such of che powers conferved by
Section 25(a) of the Federal Reserve Act as are incidental and
Preliminary to its organization.

E~cept as provided in Scction 211.3{2) of Regulation K.

Fhe Corperation may not exercilse any of the cther powers conferved
by Scction 25(a) uuntil it has received a firal permit from the Bozrd
dquthorizine it gevarally to coumence business. Before the snara will
issue its final permit to commence business, the president, treasurer,
or zecretary, together with at least three of the directors, must
certify (1) that cach director is & citizen of the United States;
(2) that a majority of the shares of capital stock is held and owned
?Y citizens of the United States, by corporations the contro.ling
interoszt in which is owied by citizens cf the United States, charcered
under the laws of the United States or cf a State of the Univaed wtates
oY bv firms or companies the controlling interest in whicii s owneud by
Citizens of the United States; and (3) that of the anthorized capital
Ftock specified in the articles of Associaticn at least 25 per cent
nag peen paid in in cash and that cach shareholder has iadividually
R?id in in cash at least 25 per cent of his stock subscriptica.
lfereaﬁtez. he tvessuier or sceretary shall cevtify to the payment
9% the remaining instalwents as ane when each is paid in, in accoxdance
Vith law,

Your acteantion is directed te the fact that Wachovia Inter-
Netional faaking Corporaticn (New York) will have no separate base
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under the foreign credit restraint effort and that any foreign
loans and investment will need to be made under the ceiling of
Wachovia Bank & Trust Company, N.A. ("WBTC"). Accordingly, the
foregoing approval is given with the understanding that any
foreign loans and investment cf the Corporation will be made
within the Foreign Credit Restraint Guidelines as they apply to
WBTC and its affiliates.

Very truly yours,

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board

Enclosure



BOARD OF GOVERNORS
OF THE
FEDERAL RESERVE SYSTEM

WASHINGTON. Q.. 20581

August 31, 1972

Preliminary Pernmit

IT 1S HEREBY CERTIFIED that the Board of Governovs of
the Federal Reserve System, pursuant to authority vested in it by
Section 25(a) of the Federal Reserve Act, as amended, has this day
approved the Articles of Association and Organization Certificate
dated July 12, 1972, of WACHOVIA INTERNATLONAL BANKING CORFORATION
(NEW YORK) duly filed with said Roard of Governors, and that
WACHOVIA INITRNATIONAL BANKING CORPORATION (NEW YORK) is authorized
to exercise such of the powers conferrcd upon it by said Section 25(a)
2s are incidental and preliminary to its organizaticn pending the
issuance by the Board of Gevernors of the Federal Reserve System of
a final permit generally to commence business in accordance with the
provisions of said Section 25(a) and the rules and regulations of
tive Board of Governors of the Federal Reserve System issued pursuant
theareto.

BOARD OF CGOVERNORS CF THk
FEDERAL RESERVE SYSTEM

By (Signed) Tynan Smith

Tynan Smith
Secretary of the Board



BOARD OF GOVERNORS
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WASHINGTON, D. C. 20551

Item No. 2
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ADDRESS DOFFICIAL CORRESPONDENCE
TO THE BOARD

August 31, 1972

Chase Manhattan Overseas
Banking Corporation

i Chase Manhattan Plaza

New York, New York 10005

Gentlemen:

As requested in your letter of June 30, 1972, and a letter
to the Federal Reserve Bank of New York dated July 18, 1972, the
Board of Covernors grants consent for your Corporation, ("CMOBC"),
to continue te hold the shares of Inversiones Atlantida, S.A. (MTIASA"),
Tegucigalpa, Honduras, after IASA acquires all of the capital stock
of & llonduras real estate subsidiary, ("IRS"), at a cost of approxi-
rately L1,000,000 (about $500,000), nrovided the shares are acquired
%ithin one year frou the date of this letter, and should HRS issue
netes with maturities in excess wf one year up to an amount of
approximately $5,000,000.

The Board's consent to the proposed indirect purchase and
holding of shares of HRS by CMOBC is granted subject to the following
conditionss

(1) That CMOBC shall not held, directly or indivectly,
any sharee cf stock in HRS if HRS at any time fails
to restrict its activities to those permissible to
a corporatien in which a cerporation organized
under Section 25(a) of the Federal Reserve Act could,
with the consent of the Board of Governors, purchase
and hold stock, or if HRS establishes any branch or
agercy or takes any action or undertakes any operatiocn
in Howduras or clsewhere, in any manner, which at the
time would not be permissible to CMOBC;

(2) That, wher vequired by the board of Goveranors, CMORC
will furaish the Board with such reports regarding
the activities of HRS as it may require from time
to tiwme; and



2295

Chase Marhat:tan Overseas
Banking Corporation -2-

(3) That any share acquisitiens or dispositions by
HRS be reported under Section 211.8(d) of
Regulation K in the same manner as if HRS were
a corporation orgarnized under Section 25(a) of
the Federal Reserve Act.

The Board's consent is granted subject to the additional
condition that HRS shall restrict its holding of real estate to
that which is, or is to be, used as bank premises by Banco Atlantida,
S.A.

Subject to continuing observation and review, the Board
suspends, until further notice, the provisions of subparagraph (1)
of the immediately preceding paragraph of this letter so fai as
they relate to restrictions on loans granted by HRS in Honduras 1a
the currency of that country.

Upon completion of the proposed acquisition, it is re-
quested that the Board of Governors he furnished, through the Federal
Reserve Dank of New York, with copies of Articles of Associaticn,
Memorandum of Association, and By-Laws of HRS.

The foregoing consent is given on the condition that the
javestment will be made within the Foreign Credit Restraint Guide-
lines as they apply te The Chase Manhattan Bank National Asscciation
and its affiliates.

Very truly yours,

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board
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ADURESS OF "IN SORRESHUNDENCY
. 1O THE RRARD

August 31, 1972

Board of Dircctors
Chizwical Bank
New York, New York 10045

Gentlemen:

Pursuant to scciilon 217.1(£){3){i) of Regulation Q and
section 204,1(5)(3) (1) of Regulation D, the Board of Governors of
the Federal Reserve Systcem epproves ilie issuance of a $50,C000,000
subordinated capital note by Chemical Bank, New York, New York. in
the form submitted to the Federal Reserve Bank of New York, This
approval 1s given on the condition that the capital note cannot be
called for redemption prior o msturiry without the approval of the
Federal Rescrve Zank. Appeoval is graated with the understanding
tnat ghe saie of this capital note wiil be consunmated within six
wonths from the date of this letter,

Very €ruly yours,

(Signed) Michael A. Greenspan

Michael A. Greenspan
Ascistant Suerctary
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Item No. 4

2
FEDERAL RESERVE SYSTEM 8/31/7

BARNETT BANKS OF FLORIDA, INC.

Order Approving Acquisition of Banks

Barnett Banks of Florida, Inc., Jacksonville, Florida, a
bank holding company within the meaning of the Bank Holding Company
Act, has filed separate applications for the Board's approval under
§ 3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to acquire 80 per cent
Or more of the voting shares of Westchester National Bank of Dade
County, Miami, Florida ("Westchester Bank'"), and Midway National Bank,
Miami, Florida ("Midway Bank").

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has been given in
8ccordance with § 3(b) of the Act. The time for filing comments and
Views has expired, and the Board has considered the applications and
all comments received in light of the factors set forth in § 3(c) of
the Act (12 U.S.C. 1842(c)).

Applicant is Florida's third largest banking organization
and controls 34 banks with total deposits of $1.0 billion, representing

per cent of total deposits in commercial banks in the State. (All
banking data are as of December 31, 1971, adjusted to reflect holding
Company formations and acquisitions approved by the Board through
July 31, 1972.) The acquisition of Westchester Bank ($17.3 million
deposits) and Midway Bank ($2.7 million deposits) would increase
Applicant's share of State deposits by 0.1 percentage points, and

Applicant's rank among banking organizations in Florida would not change.
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Westchester and Midway Banks are located in Dade County
where they control .48 and .07 per cent, respectively, of deposits in
this banking market. Although subject banks are located only three
wmiles apart, they do not actively compete with each other. Midway Bank
was established in April 1971 by directors of Westchester Bank and is
the only bank in its primary service area. Westchester Bank ranks as
the smallest bank in its immediate service area. Both banks are under
common ownership, control, and management., It appears that no signifi-
Cant present or potential competition would be eliminated by consummation
of this proposal.

Applicant presently controls 2,8 per cent of the Dade County
banking market deposits through three subsidiary banks (representing
aggregate market deposits for each of $63.6, $26, and $9.7 million, re-
Spectively) and ranks as the market's ninth largest banking organization.
Consummation of this proposal would represent an increase in Applicant's
control of market deposits by only .5 percentage points. Applicant's
Present subsidiaries in Dade County are located 23, 16, and 10 miles, re-
Spectively, from the Westchester and Midway Banks' offices. There is
No significant present competition between any of Applicant's subsidiaries
and subject banks. Due to Florida's restrictive branching laws and the
highly banked areas which intervene, it appears that no substantial
dmount of future competition would be eliminated by consummation of this
Proposal, Therefore, competitive considerations are consistent with

approval of the applications.
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The financial condition of Applicant and its subsidiaries
are considered to be generally satisfactory in view of Applicant's
Plans to improve the capital positions of its subsidiaries where a need
exists; management for the system is also considered to be generally
Satisfactory, and prospects for the group appear favorable. The finan-
cial condition and management of Westchester and Midway Banks are deemed
Satisfactory, and prospects for each appear favorable. Banking factors
are, therefore, consistent with approval of the applications., Although
the proposed affiliation with Applicant would not introduce new services
to the market, it would better enable each bank to respond to the in-
Creasing financial needs in the expanding western section of the county
Which they serve. Specialized banking services of Applicant would be
made available to both Westchester and Midway Banks, and the quality
and quantity of the banking services offered by each would be improved.
ACcordingly, considerations relating to the convenience and needs of the
Communities to be served are consistent with and lend some support toward
approval of the applications. It is the Board's judgment that the
Proposed transactions would be in the public interest and that the
8pplications should be approved.

On the basis of the record, the applications are approved
for the reasons summarized above. The transactions shall not be con-
Summated (a) before the thirtieth calendar day following the effective

date of this Order or (b) later than three months after the effective
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date of this Order, unless such period is extended for good cause by

the Board, or by the Federal Reserve Bank of Atlanta pursuant to delegated

authority,

1/
By order of the Board of Governors, effective August 31, 1972,

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board

(SEAL)

—

1/ Voting for this action: Vice Chairman Robertson and Governors
Brimmer, Sheehan, and Bucher. Absent and not voting: Chairman Burns
and Governors Daane and Mitchell.
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FEDERAL RESERVE SYSTEM
TEXAS COMMERCE RANCSHARES, INC.

Order Approving Acquisition of Banks

Texas Commerce Bancshares, Inc., Houston, Texas, a bank
holding company within the meaning of the Bank Holding Company Act,
has applied for the Board's approval, under § 3(a)(3) of the Bank
Holding Company Act (12 U.S.C. 1842(a)(3)), to acquire 100 per cent
of the voting shares (less directors' qualifying shares) of the
Successor by merger to American National Bank of Beaumont, Beaumont,
Texas. As an incident to acquisition of said bank, Applicant necessarily
would acquire, and seeks approval for, acquisition of, 37 per cent of
the voting shares of Beaumont State Bank, Beaumont, Texas, shares of
Which are indirectly controlled by American National Bank under a trust
Telationship.

Notice of receipt of the application has been given in
accordance with § 3(b) of the Act, and the time for filing comments
and views has expired. The Board has considered the application and
all comments received in light of the factors set forth in § 3(c) of
the Act (12 U.S.C. 1842(c)).

On the basis of the record, and for the reasons summarized
In the Board's Statement of this date, the application is approved on
condition that Applicant divest itself of its interest in Beaumont State
Bank at the earliest practicable time and, in any event, within two
Years from the effective date of consummation of the acquisition of shares

American National Bank, unless such period is extended for good cause
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by the Board. The application to acquire shares of Beaumont State
Bank ig approved only to the extent necessary, and for the period
8ranted to Applicant, to effect the required divestiture of its
Interest in Beaumont State Bank. The acquisition of American National
Bank of Beaumont shall not be consummated (a) before the thirtieth
Calendar day following the effective date of this Order or (b) later
than three months after the effective date of this Order, unless such
Period is extended for good cause by the Board, or by the Federal
Reserve Bank of Dallas pursuant to delegated authority.

By order of the Board of Governors,*/ effective August 31, 1972.

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board

[SEAL]

if’Voting for this action: Chairman Burns and Governors Robertson,
'itchell, Brimmer, Sheehan, and Bucher. Absent and not voting:
YOvernor Daane
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STATEMENT BY
BOARD OF GOVERNORS OF THE. FEDERAL RESERVE SYSTEM
REGARDING APPLICATIONS BY
TEXAS COMMERCE BANCSHARES, INC., HOUSTON, TEXAS
FOR APPROVAL OF ACQUISITION OF BANKS

Nature of transaction. - Texas Commerce Bancshares, Inc.,

Houston, Texas, a registered bank holding company, has applied to
the Board of Governors, pursuant to § 3(a)(3) of the Bank Holding
Company Act (12 U.S.C. 1842(a)(3)), for prior approval of the acquisi-
tion of 100 per cent of the voting shares (less directors' qualifying
shares) of the successor by merger to American National Bank of Beaumont,
Beaumont, Texas ("American Bank"). The bank into which American Bank
1s to be merged has no significance except as a means to facilitate
the acquisition of the voting shares of American Bank. Accordingly,
the proposed acquisition of the shares of the successor organization is
treated herein as the proposed acquisition of the shares of American
Bank, Applicant has applied also for approval to acquire 37 per cent
the voting shares of Beaumont State Bank, Beaumont, Texas (''Beaumont

Bank").1/ A trusteed affiliate of American Bank through its trustees,

1/ At the time this application was filed, American General Insurance
Company, Houston, Texas, owned more than 32 per cent of the voting shares
Texas Commerce Bancshares so that an acquisition of shares by Texas
Ommerce would constitute indirect acquisition by American General. There-
f°re, separate applications with respect to the acquisition of the shares
Beaumont State and American Bank were filed by American General. How-
&ver, during the period of the Board's consideration of these applications,
erican General effected a divestiture of its ownership and control of
the voting shares of Texas Commerce and has ceased to be a bank holding
c°mpany under the Bank Holding Company Act. Accordingly, American General's
8pplications indirectly to acquire shares of each of said banks have been
1smissed as moot by Order of the Board (1972 Federal Reserve Bulletin 7650).
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holds 37 per cent of the outstanding voting shares of Beaumont Bank
for the benefit of shareholders of American Bank. Therefore, acquisition
of American Bank would result in Applicant acquiring 37 per cent of
the voting shares of Beaumont Bank,
In its Order and Statement dated April 11, 1972, the Board
denied Applicant's application to acquire American Bank. At the
Same time, by separate Order, the Board approved Applicant's application
to acquire shares of Beaumont Bank. Subsequently, Applicant filed a
Request for Reconsideration of its application to acquire American
Bank stating in part, that the proposed acquisition of shares of Beaumont
Bank was incident to, and sought only in connection with, an acquisition
Of American Bank® that Applicant did not seek to acquire shares of Beau-
Mont Bank independently of an acquisition of American Bank and could
N0t acquire the shares of Beaumont Bank apart from an acquisition of
American Bank. In addition, Applicant supplemented its original appli-
Cation with respect to American Bank with additional information con-
Cerning the present condition of that bank and the emerging structure
°f the Beaumont banking market. In an Order dated June 13, 1972, the
Boarq granted Applicant's Request for Reconsideration of the Board's
Order of April 11, 1972; and vacated its Order of April 11, 1972, which
8ranted approval to Applicant to acquire shares of Beaumont Bank.
Notice of the Board's Order granting Applicant's Request for
ReCOnsideration of its application to acquire American Bank has been

1
8lven and the time for filing comments and views has expired. The Board



has reconsidered this application and all comments received in the light
of the factors set forth in § 3(c) of the Act and the original and
Supplemental material received in connection with these applications.

Statutory considerations. - Applicant controls two banks

located in the Houston area with aggregate deposits of $1.2 billion,
Tepresenting 3.9 per cent of total commercial bank deposits in the
State, Applicant, the fourth largest banking organization in Texas
and the second largest in the Houston banking market, controls approxi-
Mately 16 per cent of total commercial deposits in the Houston area.
In addition, Applicant controls between 20 and 24.9 per cent of the
Voting shares of each of five other banks located in the Houston market
and holding aggregate deposits of $163.7 million, representing approxi-
Mately 2.8 per cent of commercial bank deposits in the Houston area.Z/
Upon acquisition of both American Bank and Beaumont Bank (respectively
$112.5 million and $25.2 million of deposits), Applicant's position in
Yelation to other Texas banking organizations and holding companies
Would remain unchanged and Applicant's share of deposits in the State
Would increase by approximately .5 percentage points. (All bunking data

as of December 31, 1971, and reflect holding company formations and
acquisitions approved through June 30, 1972.)

American Bank (located in downtown Beaumont) and Beaumont

Bank (located 2 miles west of downtown Beaumont) both operate in the
Beaumont banking market and are, respectively, the second and gseventh

3} Applicant has filed applications with the Board to acquire all of
remaining voting shares of each of two of these banks.
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largest of 18 banking organizations in that market; and they control
respectively 17.7 and 4.0 per cent of commercial bank deposits in that
market. American Bank, however, has a relatively large share of deposits
of other banks and large certificates of deposit. Its market share of
total IPC deposits in accounts under $100,000 is only 13.7 per cent; and
the share of these smaller accounts is a better measure of the competitive
situation in a local market. Upon consummation of the proposals herein,

Applicant would control deposits of $137.6 million, representing 21.7

o4

pPer cent of total commercial bank deposits in the Beaumont market, and
Would control 18.8 per cent of total IPC deposits in accounts under
$1oo,ooo.3/

The banking office of Applicant closest to either proposed sub-
Sidiary is located approximately 90 miles west of Beaumont in Houston,
Texas, and operates in a separate but adjacent bhanking market. It appears
that no meaningful competition exists between any of Applicant's present
Subsidiary banks and American or Beaumont Bank; and, on the facts of record,
In particular, the Texas law prohibiting branch banking and the distances
between the banks involved, consummation of the applications is unlikely
to foreclose significant potential competition between either of the
Proposed subsidiaries and any of Applicant's subsidiary or satellite banks.

In its Order of April 11, 1972, denying acquisition of American

Bank, the Board found that the facts of record indicated that acquisition

3/ Beaumont Bank was organized in 1955 and has been affiliated with

American Bank since 1959 as the result of the purchase of 37 per cent
Beaumont Bank's outstanding voting shares by a corporation, all of

the shares of which are held in trust for the benefit of the shareholders

Of American Bank. In addition, it appears that individuals owning 18

cent of the outstanding voting shares of American Bank directly
Control an additional 39 per cent of the outstanding voting shares of
Beaumont Bank.
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by Applicant of control of both American Bank and Beaumont Bank or of
American Bank alone, would have serious adverse effects on potential com-
petition in the Beaumont banking market., The Board found the market
attractive for de novo entry and Applicant a likely entrant into the
Beaumont banking market. Acquisition of Beaumont Bank alone, and the
Tesulting disaffiliation of that bank from American Bank was seen as
Teducing concentration in the Beaumont banking market by the introduction
of an additional organization to compete with the larger banking organiza-
tions in that market. American Bank was regarded as strong enough to com-
Pete as a viable independent bank and capable of becoming a lead bank or
Substantial participant in a new or smaller bank holding company system.
In connection with its Request for Reconsideration, Applicant
Provided information not previously available to the Board at the time
of its earlier consideration of the subject proposals. This information
indicates the following:
1. Applicant's original applications failed to inform the
Board that the proposed acquisition of shares of Beaumont Bank
was sought only in connection with and as an incident to its
acquisition of American Bank. Applicant has been advised by
directors of both Beaumont and American banks and by trustees
holding shares of Beaumont Bank that they will neither consider
nor cooperate with any efforts of Applicant to acquire Beaumont
Bank separate from acquisition of American Bank
2. American Banik does not provide significant competi-

tion to the largest banking organization in the Beaumont
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market and does not have the management or financial resources
to become a substantial member of a small bank holding com-
pany system.

3. Subsequent to the Board's denial of Applicant's
proposal to acquire American Bank, three bank holding
company organizations have either reached agreement or
have applied to the Board to acquire the third, fourth,
and fifth largest banks in the Beaumont market.

4, Applicant has committed itself to divest its
interest in Beaumont Bank (acquired as a consequence of
an acquisition of American Bank), should the Board dis-
approve of Applicant's having control of both banks.

The Board has reviewed the information submitted by Appli-
cant in connection with its Request for Reconsideration, together with
8 reviey of the entire record in this matter; and finds that significant
changes have occurred in the Beaumont banking market and with respect
to American Bank and that such changes lend weight toward approval of
Applicant's acquisition of American Bank provided Applicant 1is required
to divest the interest in Beaumont Bank that will be acquired as an incident
to acquisition of American Bank.

Applicant's inability to acquire shares of Beaumont Bank
<1ndependently from an acquisition of American Bank) eliminates the
PXospect of Beaumont Bank, through affiliation with Applicant, becoming

8n additional competitor to the larger banking organizations in the
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Beaumont market. At the time of the Board's prior consideration of
this proposal, the management of American Bank was considered generally
satisfactory despite some indications of a lack of managerial resources;
and the prospects for American Bank for operation independently
Were viewed as favorable. However, the most recent examination of
American Bank (the results of which were not available to the Board
at its earlier consideration of that bank's condition) indicates
considerable executive turnover and a further weakening of management
depth. Furthermore, additional analysis of American Bank's earnings
and growth relative to other banks in its market indicates that
American Bank is presently not in a position to provide vigorous
Competition in that market-: and that it is unlikely that the bank
Could serve as a lead bank or significant participant in a new or
Smaller bank holding company system.

Events occurring subsequent to the Board's denial of the
Proposed acquisition of American Bank by Applicant have changed
dramatically the outlook with respect to present and potential banking
Competition in the Beaumont market. Three additional banking organiza-
tions (two of which are the third and fifth largest banking organizations
In the State) seek acquisition of the third, fourth and fifth largest
banks in the market and to compete with the dominant banking organiza-
tlon in that market. %e express no opinion on those pending applica-

tions but view as likely the prospect that some of the State's largest
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banking organizations will enter the Beaumont market. The competitive
position of American Bank would be further weakened by the introduction
of additional bank holding company organizations through affiliation with
the significant banks in the market.

The Board continues to view the acquisition by Applicant of both
American and Beaumont banks as having serious adverse effects on potential
competition in the Beaumont market. Accordingly, acquisition by Appli-
cant of American Bank is subject to the condition that Applicant divest
its interest in Beaumont Bank (acquired incidentally to acquisition of
American Bank) at the earliest practicable time and, in any event,
wvithin two years from its acquisition of 100 per cent of the voting shares
(less directors' qualifying shares) of the successor by merger to American
Bank,

On the basis of the record before it, the Board concludes that
consummation of Applicant’s proposal, as herein conditioned, would not
TYesult in a monopoly or be in furtherance of any combination, conspiracy,
Oor attempt to monopolize the husiness of banking in any area. Moreover,
the competitive effects of the proposal are consistent with approval of
the application and to the extent competition among Beaumont banking
Organizations is likely to become more aggressive, lend some weight toward
approval.

The financial and managerial resources and future prospects
of Applicant and its subsidiaries appear satisfactory and prospects
of all are favorable. Although the financial condition of American
Bank is generally satisfactory, the bank has not operated as successfully
as competing banks in the market due, in part, to its lack of managerial

8trength. Affiliation with Applicant will enable American Bank to
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draw upon Applicant's financial, managerial, and technical resource
strength and should result in that bank becoming a vigorous competitor
in the Beaumont area. In addition, Applicant proposes to introduce
through American Bank-specialized banking services such as international
petroleum and chemical banking operations to accomodate the large
corporations engaged in various aspects of oil and gas operations in
the Beaumont area.

Considerations relating to the convenience and needs of
the relevant area are consistent with and lend weight to approval of
the applications. It is the Board's judgment that consummation of the
proposed acquisition of American Bank, upon the condition that Applicant
divest shares acquired in Beaumont Bank, is in the public interest and

that the applications should be approved.

August 31, 1972.

12
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Item No. 6
8/31/72

FEDERAL RESERVE SYSTEM
MIDWESTERN FINANCIAL CORPORATION

Order Approving Acquisition of Crawshaw Mortgage and Investment Co.

Midwestern Financial Corporation, Denver, Colorado, a bank
holding company within the meaning of the Bank Holding Company Act, has
applied for the Board's approval, under § 4(c)(8) of the Act and
§ 225,4(b)(2) of the Board's Regulation Y, to acquire all of the
voting shares of Crawshaw Mortgage and Investment Co,, Encino,
California, a company that engages in the activity of mortgage banking,
Such activity has been determined by the Board to be closely related to
the business of banking (12 CFR 225.4(a)(l)).

Notice of the application, affording opportunity for inter-
ested persons to submit comments and views on the public interest
factors has been duly published (37 Federal Register 9805), The time
for filing comments and views has expired, and none has been timely
received,

Applicant is a one-bank holding company through its ownership
of The First National Bank in Golden (deposits of $39,8 million), Golden,
Colorado.l/ Applicant's major activity of mortgage banking is conducted
through threc subsidiaries: Kassler & Co., Kassler=llest Mortgage Cor=-
Poration and Kassler of California, As of June 30, 1971, Kassler & Co.
Serviced $701 million of permanent mortgages and ranked as the 18th
largest mortgage banking firm in the nation, Until March, 1970, vhen
it acquired Kassler of California, Applicant was not active in the

California mortgage banking markets,

1/ Banking data as of December 31, 1971,
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Crawshaw Mortgage and Investment Co, ("Craushaw") is a
Small mortgage companyZ/ operating out of one office in Encino,
California, It engages in originating, brokering and servicing FHA
and VA loans on single-family residences and construction loans on
Commercial properties., In its most recent fiscal year, Crawshaw
originated a total of $11,3 million in single family mortgages
(Primarily in Ventura County and the San Fernando Valley -- includ-
ing the northern part of Los Angeles County) and $8,8 million in
Commercial mortgages (throughout the Los Angeles area), During
1971, crawshav had 0,17 per cent of the total mortgage recordings
In Los Angeles County, vhile Kassler of California had about 0,51
Per cent, 1In view of the relatively large number of other mortgage
lenders in the Los Angeles area, climination of this small amount of
local competition would Lave no significantly adverse effect on
Mortgage lending in the area,

Kassler of California does not presently compete in the
Los Angeles area for commercial mortgage loans, Therefore, consum-
Mation of the proposal would not eliminate any existing competition
In thisg product market, Since Applicant could commence commercial
Mortgage lending on its oun, however, its removal as a potential
Competitor to Crawshaw for such loans could have a slightly adverse

effect,

2/ TAs of September 30, 1971, Crawshaw's servicing portfolio was
8pproximately $28 million,



2345
-3-

It is anticipated that the proposed acquisition would enable
Kassler of California to compete more effectively with the numerous
mortgage departments of large banks and savings and loan associations
in the Los Angeles area, Present and potential mortgage customers
could be served more conveniently out of Kassler of California's
established offices in the area, On balance, the Board concludes
that these public benefits outweigh any possible adverse effect on
competition,

Based upon the foregoing and other considerations reflected
in the record, the Board has determined that the balance of the public
interest factors the Board is required to consider under § 4(c)(8) is
favorable, Accordingly, the application is hereby approved, This
determination is subject to the conditions set forth in § 225.4(a) of
Regulation Y and to the Board's authority to require such modification

termination of the activities of a holding company or any of its
Subsidiaries as the Board finds necessary to assure compliance with
the provisions and purposes of the Act, and the Board's regulations
and orders issued thereunder, or to prevent evasions thereof,

3/
By order of the Board of Governors, effective August 31, 1972,

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board

[sEay,)

7\
éa Voting for this action: Vice Chairman Robertson and Governors

tehell, Daane, Brimmer, Sheehan and Bucher, Absent and not voting:
“8irman Burns,



2316

Item No. 7
8/31/72
FEDERAL RESERVE SYSTEM
WYOMING BANCORPORATION

Order Approving Acquisition of Bank

Wyoming Bancorporation, Cheyenne, Wyoming, a bank holding
company within the meaning of the Bank Holding Company Act, has applied
for the Board's approval under § 3(a)(3) of the Act (12 U.S.C. 1842(a)(3))
to acquire 100 per cent of the voting shares (less directors' qualifying
shares) of The Stockgrowers Bank of Evanston, Evanston, Wyoming (''Bank').

Notice of receipt of the application has been given in
accordance with § 3(b) of the Act, and the time for filing comments
and views has expired. The Board has considered the application and
all comments received in the light of the factors set forth in § 3(c) of
the Act (12 U.S.C. 1842(c)).

Applicant, the second largest banking organization in the State,
controls nine banks with total deposits of $103.2 million, representing
11.1 per cent of the total commercial bank deposits in Wyoming. (All
banking data are as of December 31, 1971, adjusted to reflect holding
company acquisitions approved by the Board through July 31, 1972.) Con-
Summation of the proposal would not significantly increase Applicant's
Share of total deposits in the State.

Bank, located in the southwestern corner of Wyoming about 75
miles northeast of Salt Lake City, Utah, is the smaller of two banks
located in Evanston and holds total deposits of $8.6 million. Applicant's
Subsidiary located closest to Bank is about 175 miles to the porth and

Neither it nor any of Applicant's other subsidiaries compete with Bank
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to any significant extent. Moreover, the development of competition
between Bank and any of Applicant's subsidiaries is considered unlikely
in view of the intervening distances between the banks, Wyoming's
restrictive branching laws, and the unlikelihood that Applicant would
enter the Evanston's area de novo. It appears, therefore, that con-
summation of the proposal would not eliminate any existing competition
nor foreclose the development of any potential competition.

The financial and managerial resources and future prospects
of Applicant and its subsidiary banks are regarded as generally satis-
factory and consistent with approval of the application. Uhile Applicant
will incur acquisition debt as a result of consummation of the proposal,
Applicant proposes to retire the entire debt at an early date from the
proceeds of a stock offering. In addition, Applicant states that a
portion of the proceeds from the stock offering will be used to augment the
capital at its lead bank and at Bank, thus strengthening the financial
condition of each. Affiliation with Applicant would provide Bank with
a source of experienced banking personnel. Thus, considerations relating
to the banking factors lend weight toward approval of the application.
Applicant proposes to assist Bank in improving its services by establishing
trust services and increasing Bank's lending capabilities. These con-
Siderations relating to the convenience and needs lend some weight
towvard approval. It is the Board's judgment that the proposed trans-
action would be in the public interest and that the application should

be approved.
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On the basis of the record, the application is approved
for the reasons summarized above. The transaction shall not be con-
summated (a) before the thirtieth calendar day following the effective
date of this Order or (b) later than three months after the effective
date of this Order, unless such period is exteneded for good cause by
the Board, or by the Federal Reserve Bank of Kansas City pursuant to
delegated authority.

1/
By order of the Board of Governors, effective August 31, 1972.

(Signed) Tynan Smith

Tynan Smith
Secretary of the Board

[SEAL)

1/ Voting for this action: Vice Chairman Robertson and Governors
Mitchell, Daane, Brimmer, Sheehan, and Bucher. Absent and not voting:
Chairman Burns.



Item No, 8
8/31/72

THE ROYAL TRUST COMPANY

Order Denying Request for Reconsideration

The Honorable Fred O. Dickinson, Jr., Comptroller
and Banking Commissioner of the State of Florida and the Florida
Bankers Association ("Petitioners") by telegram received by the
Board of Governors of the Federal Reserve System on July 13, 1972,
and by letter dated July 13, 1972, have requested reconsideration
of the Order of the Board of Governors dated June 16, 1972, whereby
the Board approved the application of The Royal Trust Company,
lontreal, Quebec, Canada ("Royal"), pursuant to section 3(a) (1)
of the Bank Holding Company Act of 1956 (12 u.s.C. 1842(a)(l)), for
Prior approval to become a bank holding company by the acquisition
of 100 per cent of the voting shares (less directors' qualifying
shares) of the successor by merger to Inter Hational Bank of Miami,

Miami, Florida ("Inter National").
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The Petitioners contend that reconsideration of the Board's

Order of June 16, 1972, is appropriate in that (1) consummation of

the proposed transaction would violate 19 Florida Statutes Annotated

§ 659.20 (1972) which generally prohibits banks and trust companies

from investing in stock, (2) consummation of the proposed transaction

Contravenes the public policy of the State of Florida with respect
to investment in stoclk by a trust company, and (3) the Board erred
in its June 16, 1972 Order vwhen it concluded that "consummation of

the Proposed transaction should have a beneficial effect on the



convenience and needs of [the Dade County] community in that [Royall
intends to utilize its trust expertise in the establishment of a
trust department in {[Inter National],' Petitioners claiming that the
establishment of a trust department in a national bank owned by a
foreign trust company is prohibited by § 659.141 of the Florida
Statutes,

By Order dated August 18, 1972, the Doard granted a
temporary stay of its Order of June 16, 1972, until the close of
business on September 1, 1972, for the purpose of affording Petitioners
and Royal an opportunity to submit written briefs or other documentation
in support of their contentions and particularly with respect to certain
specified issues, Petitioners and Royal have submitted additional brieis,

After due consideration of the arguments presented, the Board
concludes that the contentions of Petitioners are without substantial
merit, It appears to the Board that § 659.20 of the Florida Statutes
does not prohibit every foreign trust company from investing in stock,
but rather that the prohibition is directed to a trust company (or bank)
chartered by or operating in the State of Florida, the State of Florida
having no authority over the character of investments of other trust
Companies,

Petitioners also contend that consummation of the proposed
transaction would violate the public policy of the State of Florida
that disfavors investment in stock by trusi companies and that, therefore,
the charter powers of Royal to invest in stock may not be exercised

In the State of Florida (even though Royal, a foreign corporation,
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does not operate in the State of Florida). The Board is not
convinced that the public policy embodied in [ 659,20 is to
prohibit investment in stock by all trust companies. Rather,

the Board is of the opinion that § 659,20 implements a public
policy to ensure the liquidity of financial institutions that serve
citizens of Florida; as stated above, it appears that the State of
Florida has no legitimate interest in the character of investments
made by a trust company which is neither chartered by, nor operated
in, the State of Florida.

Finally, the Petitioners contend that the Board erred in
regarding the proposed establishment of a trust department in Inter
National by Royal as a benefit deriving from the proposal and favor-
ing the convenience and needs of the Dade County community. Section
659,141 of the Florida Statutes appears to prohibit a trust company,
the operations of which are principally conducted outside the State
of Florida, from acquiring control over a trust company operating
in Florida. The Petitioners contend that § 659.141 forbids a
foreign trust company from acquiring control of a national bank
Operating a trust department. The Board concludes that this contention
lacks merit. The Attorney General of Florida, whose official opinions
are the guide to State executive and administrative officers in perform-
ing their official duties (until such opinions are superseded by judicial

decisions or opinions),l/ in an opinion to the Governor of that State on

—
l/ State ex rel. Atlantic Coast Line R. Co. v. State Board of Equalizers,
So, 681 (Fla. 1923),
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April 17, 1972, advised that § 659.141 does not prohibit a non-
Florida corporation from acquiring a national bank with trust powers.
By letter of April 18, 1972, to Inter National, the Florida Banking
Commissioner stated that he would "follow the advice of the Attorney
General of Florida" in this matter. The Board regards the advice of
the Florida Attorney-General as sound.

The Board further notes that the Florida Banking Commissioner
apparently has been aware of the proposed transaction for at least
a year; that, shortly after its receipt of Royal's application,
the Federal Reserve Bank of Atlanta sent a copy of the application
to the Florida Banking Commissioner; and that notice of receipt of
the application was published, and public comment invited, on
tlay 2, 1972.7/ Despite ample opportunity to object to the proposal
while it was pending before the Board, Petitioners' objections to the
Proposal were not presented to the Board until 26 days after the
Board's action approving the application. Petitioners have offered
No explanation or justification for their delay.

Finally, the Board notes that its Crder of June 16, 1972,
(as is the case with all approval orders under section 3 of the Bank
Holding Company Act) is permissive in nature, in effect, removing
Only one obstacle to Royal's share acquisition - that created by

§ 3(a)(1) of the Bank Holding Company Act. That Order neither relieves

e

2/ 37 Federal Register 0915 (May 2, 1972).
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Royal of duties deriving from other laws nor shields Royal from the
consequences of violations of other laws. The courts of Florida
appear to be open to Petitioners and may be a more appropriate forum
than the Board for the interpretation and enforcement of Florida
statutes,

On the basis of the facts and arguments presented, the
Board concludes that the Petitioners' request for reconsideration
neither presents relevant facts that, for good cause shown, were
not previously presented to the Board, nor does it otherwise appear
to the Board that reconsideration would be appropriate. Accordingly,
the request for a stay, for reconsideration of the Board's Order of

June 16, 1972, and for denial of Royal's application, is hereby

denied,
3/
By order of the Board of Governors,™ effective September 2,

1972,

(Signed) Tynan Smith

Tynan Smith

Secretary of the Board

(SEAL)

3/ Voting for this action: Vice Chairman Robertson and Governors
1tchell, Daane, Brimmer, Sheehan, and Bucher. Absent and not voting
“hairman Burns.



Item No, 9
8/31/72

TITLE 12-~LANKS AND BANKING
CHAPTER II--FEDERAL RESERVE SYSTEiM
SURCHAPTER A--BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
fReg. Y]
PART 225-~DBANK HOLDING COMPANIES

Nonbauking Activities.ef Bank Holding Companies

§ 225,128 Insurance agency activities.

(a) Effective Septewmber 1, 1971, the Board of Governors
mended § 225.4(a} of Regulation ¥ to add specified insurance agency
8ctivities to the list of activities the Board has determined io be
$0 elosely related to banking or managing or controiling banks as to
be o proper ivcident thereto, In the course of administering this
Leguiation, & nunber of questions have arisen conzerning the scope and
terms of the Boavd's regulation, The Board's views on some of these

Guestions ave set forth below.

M) § (9) (i) Insurance "for the holding compauy

gubsidiaries', The Bo xd regards the sale of group insurance

the proteatisn of empleyees of the holding company as insursnce
the tiolding ceupsany and its subsidiaries,

(e) § 225.4(2)(9)(1i)(a):__Tnsurance "directly related to

i A 0E TP H Ul
L extension of credit by a bank or g bank-velated fixm', {1} This

IY vy -

OTOVision e des{guned to permit the sale, by a bank helding couxpany
8y . .

T8Len, of insurausce that supports the lending transactions of a bank

or .. ) . .
x bankepelated firm ia the holding nospany cystem, Th2 Beard
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Yegards the sale of insurance as directly related to an extension of
eredit by a bank or bank-related firm where (i) the insurance assurcs
repayment of an extension of credit by the holding company system in
the event of death or disability of the borrower (for example, credit
life and credit accident and health insurance); or (ii) the insurance
protects collateral in which the bank or bank-related firm has a
Security interest as a result of its extension of credit; or (iii) the
{insurance is other insurance which is sold to indivicual borrovers in
conjunction with or as part of an ipsurance package (as a matter of
general practice) with insurance protecting the collateral in which a
bank or bank-related firm has a security interest as a result of its
extension of credit. Examples that fall within (1ii) above ure:

(a) 1iability insurance sold in conjunction with insurance releting

to rhysical damage of an automobile when the purchase of such auto-
mobile is financed by a bank or bank-related firm; and (b) a homeowner'S
{usurance policy with respect to a resideace mortgaged to a bank or

bank-related firm,

{2) Other types of insurance may be directly related tc an

£

extension of credit. A bank holding company applying to engage in the
Sale of such other types should furnish information showing that such
Nsurance & so directly related,

(3) A renewal of insurance, aftexr the credit extension has
beey, repaid, is regarded as closely rzelated to bauking cnly to the extent

that . . . - :
Wt such renewal is permissible under § 225, 4(a)(9)(ii)(c) of Regulatica ¥



(%) The Doard generally regards insurance protecting

collateral where the security interest of a bank or bank-related
firm was obtained by purchase rather than by a direct extension of
eredit by the holding company system ags not being directly related
to an extension of credit by a bank or bank-related firm, However,
if guch security iuterests are purchased on a continuing basis from
& firm or an individual and the interval between the creation of
the security interest and its subsequent purchase is minimal, the
Board may regard such purchase as an extension of credit, Full
details of the transactions should be provided to support a holding
conpany's contention that such inmsurance sales are directly related
to an extension of credit,

(d) § 225.6(2)(9)(i1)(b): Insurance "directly related to

the_PEgz}gipn of other financial services by & bank or . . . bank-

AL A D

related firm'. This provision is designed to permit the sale by o bank

holding company system of insurance in connection with bank-related
Servicos (rendered by a member of the holding ceompany system) cother
than an extension of credit, Among the types of insurance the Board
Tegards as directly related to such services are: (1) insurance
8gainst logs of securities held for safekeecping: (L1i) insurance for
Valuables in a sefe deposit box; (1ii) life insurance cqual to the
difference between the maturity value of a deposit plan for perilodic
deposits over a specified term and the balance in the account at the
Cine of the depositor's death; (Ivy in connection with mortgage loanr

loing that 1a provided by a bank ov hgok-related firm, insurance

Bt



on the mortgaged property and/or insurance on the mortgagoy to the
extent of the outstanding balance of the credit extension, provided
that the mortagee is a beneficiary under such types of insurance
policies; and (v) insurance directly related to the provision of
trust services Lf the sale of such insuvance is permitted by the
trust instruments and undexr State lavw,

(e) § 225.4(&)(9)(11)(c):. Insurance that "is otherwise

80ld as a matter of convenience to the purchaser, so long as the premiun

Income from sales within . ., . subdivision (ii)(c) does not constitute

8 significant portion of the aggregate insurance premium income of the
holding company frem insurance sold pursuant to . . . subdivieion (1i)",

(1) this provision is designcd to permit the sale of insurance
88 a matter of convemlence to the purchaser, It is not designed to
Permit entry into the general insurance agency business.,

(2) The term "premium income" means gross ccmmission income,

(3) The Board generally will regard premium income attributable
t0 "sonvenience" sales as vot constituting a "significant portion" if the
Income attributable to "convenience' scales is less than 5 per cent cf the
A8gregate fnsurance premium income of the holding company system from
Ingurance sold pursuant to § 225,4(a) (S)(ii).

{Interprets and opplics 12 U.5.C. 1843(c)(8).}

By order of the Board of Governors, August 31, 1971,

{8igned) Michael A. Grecuspan

Michael A, Creenspa
Asgistant Seceretary of ih

3
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